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0-5 min Introduction 

 Michael Fuchs, Lead Consultant, Africa LTF Initiative

 Slaheddine Saidi, Statistician - Statistics Dept., AfDB

5-15 min LTF Scoreboard 

A brief explanation of the scoreboard

 Thorsten Beck, Cass Business School

15-30 min LTF Data Portal and Key Findings

A brief explanation of the data portal

Presentation of key findings stemming from first round of data collection

 Mustapha Bouzaiene, Consultant - Statistics Dept., AfDB
 José Albuquerque de Sousa, Norwegian School of Economics

30 min – 1 h Next steps and discussion

Q&A and feedback from participants

 Moderator: Michael Fuchs, Lead Consultant, Africa LTF Initiative



Introduction
Michael Fuchs, Lead Consultant, Africa LTF Initiative

Slaheddine Saidi, Statistician - Statistics Dept., AfDB



Objective and approach

• While the emphasis of policymakers in Africa and the donor
community during the past two decades has predominantly been on
enhancing financial inclusion, there is a growing realization that this
is only one side of the coin.

• As much as inclusion is important in reaching the marginalized or
informal economy, long-term financing is needed to support growth
of productive activities in key economic sectors.

• The Initiative’s overarching objective is to boost the intermediation
of LTF in Africa to close the financing gap for firms, in particular
SMEs, as well as for housing and infrastructure projects in Africa.

• Accomplished through a two-pronged approach:

• LTF Scoreboard and Database

• Country Diagnostics



Features of the LTF Initiative

Integrated perspective: 

The initiative takes an integrated 
rather than a ‘silo approach’ to 

identifying and addressing 
constraints. 

Impetus for reform: 

The purpose is to inform policy 
makers, the private sector and 
donors about the availability of 
LTF across Africa, about existing 

bottlenecks and provide 
impetus for reform. 

Partnership approach: 

The initiative is an alliance of 
partners aiming to deepen 
markets for LTF in Africa. 



Methodology

• Project Preparation Facility:
• Collected data from secondary sources

• Identified data gaps

• Established need to complement data through survey

• LTF Scoreboard
• Framework for data collection through survey and for cross-

country comparison of data

• First round statistical survey

• Second round statistical survey
• Adjustments will be made based on feedback



Scoreboard
Thorsten Beck, Cass Business School



What’s new?

• Holistic approach – data coverage includes both sources and 
uses of funds as well as the enabling environment

• Compile data on long-term finance from many sources and as 
many countries in the region as possible

• Benchmarking - compare actual value with synthetic comparator 
(based on regression analysis for large global sample and socio-
economic characteristics)

• Allows comparison across countries and over time within 
countries

• Intention is to update annually

• Longer-term perspective: NOT source of daily market data 



There’s more to LTF than Banking…

Upsides Challenges

Banks
Resources, private information, 

down-market
Maturity mis-matches

Private equity Finance for younger firms
Have difficulty reaching smaller 

size enterprises

Public equity
Long-term perspective, better for 

uncertain projects

Need minimum scale –
challenges associated with costs 

& illiquidity

Insurance Long-term liabilities

Often reverse maturity
transformation

Have to get 
incentive/benchmarking right

Corporate bond 
market

Competition to banks
Limited to medium and large 

enterprises

Alternative
providers 
(peer-to-peer, 
crowd etc.)

Reduce intermediation costs Jury is still out



The Scoreboard takes a Holistic Approach

SOURCES DEPTH USES

ENABLING ENVIRONMENT



The Scoreboard takes a Holistic Approach



Data Portal & Key Findings
Mustapha Bouzaiene, Consultant - Statistics Dept., AfDB

José Albuquerque de Sousa, Norwegian School of Economics



First round statistical survey

• Conducted during the second and third quarters of 2018

• Statistical survey covers the period 2013-2017

• Involved the monetary authorities and institutions responsible
for regulating insurance activities and capital markets in African
countries

• Created focal points at financial sector regulators across Africa,
so as to encourage responsiveness

• Involved a total of 90 institutions comprising the national
monetary authorities (40 central banks) and the institutions
responsible for regulating insurance activities and capital
markets in African countries as well as sub-regional organizations



Sources of data included in the Portal 

Survey: 24

Other sources: 19

AfDB*: 4

AFMI*: 4

Doing Business: 3

Survey: increase in number of
countries covered

*AfDB – African Development Bank
AFMI – African Financial Markets Initiative

A centralized web-portal with data collected from a survey 

conducted by the AfDB in 2018 and from 14 secondary sources
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Sources:
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Private credit (% GDP)

Long-term credits (% GDP)

Long-term deposits (% GDP)

Insurance company assets (% GDP)

Share of long-term assets in insurance companies’ portfolios (%)

Insurance penetration (% GDP)

Life-insurance penetration (% GDP)

Share of life-insurance business (%)

Government bond market capitalization (% GDP)

Corporate bond market capitalization (% GDP)

Government bond issuance (% GDP)

Stock market capitalization (% GDP)

Stock market turnover (%)

Firms with shares listed on stock exchange

Share of top 10 in stock market (%)

0 10 20 30 40 50

Population (millions)

GDP growth (%)

Domestic savings (% GDP)

Remittances inflow (% GDP)

Foreign Direct Investment (% GDP)

Official Development Finance (% GDP)

Cross-Border lending

Gross Fixed Capital Formation or Investment (% GDP)

Africa Infrastructure Development Index (AIDI)

Share of medium and long-term credits in total bank loans (%)

Long-term credits

Maturity of Bank Loans

Adults with loans for home purchase (%)

Outstanding housing loans (% GDP)

Sectoral distribution of credit (%)

Proportion of investment financed by banks and stock sales

Private equity deals (average # per year)

Private Equity raised (% GDP)

Share of firms investment financed by external finance (%)

SOURCES AND USES DEPTH ENABLING ENVIRONMENT

LTF survey
Other sources

Inflation (%)

Country rating

Strength of minority investor protection 

Depth of credit information

Cost of contract enforcement

Recovery rate in insolvency

Existence of property registry

Restrictions on insurance companies’ long-term investment

Restrictions on pension funds’ long-term investment

Usage of auditing and accounting standards

Guarantee schemes targeted at long-term finance
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Number of African countries
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Value-added of survey data



Four categories of
data based on LTF 

Framework

Data Portal Interface

Two different interfaces



LTF RADAR AFRICA KEY TRENDS

COUNTRY PROFILES BENCHMARKING TOOL

DATA BROWSER

LTF SCOREBOARD LTF DATA BROWSER

Introducing the Data Portal

• cross-country comparisons for a given indicator 

• within-country comparisons across different 

indicators 

• Four tools for comparative analysis:

• user-customized search and 
analysis of indicators



Official
Development 
Assistance

Foreign Direct 
Investment

Domestic savings

Private credit
Insurance penetration

Government bond market

Investment

Infrastructure

Loans for home
purchase

Getting credit

Protecting minority investors

Enforcing contracts

THE LTF SCOREBOARD

• How a country ranks across 

different types of indicators

• How a country ranks 

relative to other African 

countries

• Identify “weaknesses” and 

“strengths”.

• Three variables by category 

of data (selection criteria:

representativeness and data 

availability)

The LTF Radar

Data on the four major topics can easily be compared 

using the LTF Radar. 



THE LTF SCOREBOARD

The LTF Radar

KEY DATA INSIGHTS

• Level of development of the 

enabling environment 

(business environment and 

regulatory framework) 

seems capable of 

supporting higher levels of 

sources, depth, and uses of 

long-term finance.

• In terms of sources of 

long-term finance, the 

channelling of domestic 

savings is the mainstay of 

LTF promotion.



• Overview of averages and 

trends in Africa across all 

indicators

• Comparisons to other 

regions of the World.

• Easy-to-interpret graphs 

and tables 

• Quick assessment of the 

state of LTF in Africa 

THE LTF SCOREBOARD

Africa Key Trends

Aggregate data for the continent with comparisons to other 

regions outside Africa 



Sources of LTF

African countries largely dependent on foreign sources of long-term finance.

THE LTF SCOREBOARD

Africa Key Trends

KEY DATA INSIGHTS

• Domestic sources: Domestic savings (18.5% of GDP) lag behind the average of lower middle 

income countries (24.4% of GDP)

• Foreign sources: Foreign direct investment and cross-border lending in line with the average of 

lower middle income countries (respectively 2.2% of GDP and 11% of GDP); Official 

Development Assistance (2.5% of GDP) higher than in the average of lower middle income 

countries (0.9% of GDP)

Domestic sources Foreign sources



Depth of LTF

Insurance sector in line with average of lower middle income countries, banking and 
capital markets lag behind.

THE LTF SCOREBOARD

Africa Key Trends

• Banking: Private credit to GDP (25.5%) below average of lower middle income countries (35.9%)

• Institutional investors: Insurance penetration (1.8% of GDP) and insurance companies’ assets 
(8.7% of GDP) slightly higher than the average of lower middle income countries (1.2% and 5% 
of GDP, respectively)

• Capital markets: Government bond market capitalization, Corporate bond market capitalization, 
and Stock market capitalization well below average in lower middle income countries 

Banking

KEY DATA INSIGHTS



Uses of LTF

Proportion of long-term credits relatively low (average 18.2%) and widely disperse 

among African regions (2.8% in Central Africa vs. 41% in East Africa).

THE LTF SCOREBOARD

Africa Key Trends

Long-term credits and deposits

KEY DATA INSIGHTS



Enabling environment

Ease of doing business lower than in more developed countries, although several 
aspects of the regulatory framework are in place.

THE LTF SCOREBOARD

Africa Key Trends

Doing buiness indicators Regulatory framework

KEY DATA INSIGHTS



• Data for each country on all 

indicators 

• Standardized tables and 

graphs 

• Comparisons with countries 

within the sub-region and 

with the continent. 

• Tables present averages over 

the period 2013-17

• Graphs show trends over the 

same period. 

• Benchmarked indicators 

included in the tables, when 

available 

THE LTF SCOREBOARD

Country Profiles

Countries can be selected on the left tab of the portal and compared 

to the African average country across the different indicators



In addition to the tables and graphs presented in
the country profiles, data across indicators can be
compared using the LTF radar.

KEY DATA INSIGHTS

Countries can be selected on the left tab of the portal and compared 

to the African average country across the different indicators

THE LTF SCOREBOARD

Country Profiles

The country profiles highlight differences in
the degree of financial system development
across African countries.



Benchmarking tool

The benchmarked value is based on panel regressions for a global sample over the period 1960 to 2017 (where available) where the log of each financial development indicator is
regressed on (i) log of GDP per capita, (ii) log of population, (iii) log of old dependency ratio, (iv) log of young dependency ratio, (v) dummy variables for off-shore financial centers,
oil exporting countries, former transition economies and landlocked economies, and (vi) year dummies. The regression result then provides us with a predicted value for each
country and year of the financial indicator in question. The gap between the actual and predicted value of financial development indicates whether the level of financial
development is below or above the value consistent with the country’s structural characteristics

The benchmarking tool provides a synthetic comparator to a global 
sample of countries (based on regression analysis for large global 
sample and socio-economic characteristics)
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Indicator
Number of 
countries

Average Gap
(2013-2017)

Median Gap
(2013-2017)

Cross-border lending (ultimate beneficiary, % GDP) 45 14.8 0.6

Private credit (% GDP) 51 -0.4 -1.5

Insurance companies’ assets (% GDP) 39 3.0 -0.1

Insurance penetration (% GDP) 42 0.8 0.2

Life-insurance penetration (% GDP) 38 0.7 0.1

Government bond market capitalization (% GDP) 42 -10.9 -14.2

Corporate bond market capitalization (% GDP) 8 -1.1 -0.6

Adults with loans for home purchases (%) 44 -1.7 -0.8

% of firm investment financed by external finance 31 3.3 3.8

Indicators included in the benchmarking tool:
(percentage points)

THE LTF SCOREBOARD

Benchmarking Tool

• Private credit, insurance companies assets, share of firm investment financed by
external sources and adults with housing loans relatively in line with expected values
given the economies’ structural characteristics

• Government bond market capitalization well above expected values given the
structural characteristics of the countries in the sample

• Cross-border lending well below the expected value

KEY DATA INSIGHTS



The LTF Data Browser allows for a user-customized
search and analysis of indicators.

THE LTF DATA BROWSER

Data Browser



Next steps & discussion
Moderator: Michael Fuchs, Lead Consultant, Africa LTF Initiative



Next steps

- October 2019: Webinar - presentation and launch of the 
Data Portal 

- Gathering feedback from potential users

- Expand data through second round survey

- Improve design of Data Portal

- Early 2020: Website with extra information on Long-Term 
Finance in Africa 

- Early 2020: Country Diagnostics



Thank you!


